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Market volatility returned in the third quarter after regularly hitting new highs and up for nearly
10 months (October '23 through July ‘24), with April 2024 being the exception. There are many
things the markets have been reacting to:

e Hiring is slowing; some of it is recession fears.

e [t’s an election year and the race is currently a tossup with Biden dropping out

e The pace of Federal Reserve cut interest rate cuts.

e Six companies make up nearly 30% of the S&P 500, so if just 1-2 have a bad day or
month, the broader index is down.

The good news is that we have been taking action to try and limit the impact of market
volatility and concentration. Some of our tools include buffer funds (which tend to limit the
volatility of the underlying index) and smart-beta funds (which reweight market indexes
towards preferable characteristics such as profitability). Other good news is falling interest
rates means that existing bonds have appreciated in value as rates have dropped. Bonds appear
back to one of their normal roles of helping limit portfolio volatility. With all that said, | also
think some of the market reactions, such as moves in interest rates, are too optimistic
regarding Fed policy. How many of us believe inflation pressures are really gone?

Starting in November 2024, Charles Schwab Money Market Funds will pay dividends on the last
business day of each month. | suspect that this is partly to make year-end accounting easier on
accrued dividends. If you have any questions or concerns, do not hesitate to contact me.
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This newsletter contains general information that may not be suitable for everyone. The information contained herein should not be construed
as personalized investment advice. Past performance is no guarantee of future results. There is no guarantee that the views and opinions
expressed in this newsletter will come to pass. Investing in the stock market involves gains and losses and may not be suitable for all investors.
Information presented herein is subject to change without notice and should not be considered as a solicitation to buy or sell any security.

Fixed income securities are subject to increased loss of principal during periods of rising interest rates. Fixed income investments are subject to
various other risks, including changes in credit quality, liquidity, prepayments, and other factors. REIT risks include changes in real estate values
and property taxes, interest rates, cash flow of underlying real estate assets, supply and demand, and the management skill and
creditworthiness of the issuer.

Mutual Funds and Exchange Traded Funds (ETF’s) are sold by prospectus. Please consider the investment objectives, risks, charges, and
expenses carefully before investing. The prospectus, which contains this and other information about the investment company, can be
obtained from the Fund Company or your financial professional. Be sure to read the prospectus carefully before deciding whether to invest.

Securities offered through Brokers International Financial Services, LLC. Member SIPC. Investment advisory
services offered through LexAurum Advisors, LLC, a registered investment advisor. Brokers International Financial
Services, LLC and LexAurum Advisors, LLC and Lazor Insurance & Financial Services are not affiliated companies.



